Name___________________________




Budget

1. What would you like to be when you grow up?  Pick an occupation.  What is the average yearly salary for this job?

Example- Physical Therapist- Average Annual Salary is $79,900
2. Figure out how much you would pay in taxes on your salary each year.  The tax rate for this project if you make between $40,000 and 190,000 is 25%.  If you make more than $190,00 you tax rate is 33%, and if you make less than $40,000 your tax rate will be 15%.  

$79,000 x .25=$19750 PAID TO TAXES     THEN $79,000-$19,750= $59,250
3. Divide your net income by 12, so you figure out how much you will have to spend each month.

$59,250 DIVIDED BY 12= $4,937.50

4. You will save 10% of your monthly income.  How much will you save each month?  

$4937.50 TIMES .10= $493.75 SAVING EACH MONTH

5. Create a monthly budget.  Include your total monthly income, 10% savings, and all expenses.  .  You must include at least 8 debits each month and have an ending balanced budget (of zero).  Research how much the average cost of each debit.  For example type in google, “average electricity bill in Texas in October.” Include information in a google 
6. USE http://www.realtor.com/mortgage/tools/mortgage-calculator/ to figure out what your house payment would be.  If I bought a house for $180,000 and made a down payment of 20%, my house payment would be $1116 each month.   You can assume you have already saved 20% to put as a down payment. See EXAMPLE below- you must include the * expenses
7. CREATE THE BALANCED BUDGET ON A GOOGLE SHEET 






DEBIT

CREDIT

BALANCE

TOTAL INCOME EACH MONTH



4,937.50

*SAVINGS




-493.75


 
$4443.75

*House payment



-1,116




3327.75
*Food month




-300




3027.75
*Electricity


*Water bill

*Heating bill (gas)

Other possible expenses (optional, but you must have 8 total)


Car payment

Car gas

Cell phone service

Spending money (entertainment, movies)

Clothes 

Cable or dish TV

Internet service

Medical expenses

Buying 
furniture, phones
Travel

Daycare

Pets- food, vet bills, ect

Insurance

Homeowners association fees

BONUS

What degree/ education will you need to prepare for your job?  What college/ training will you attend?

How much will it cost to get the education you need?

Be very specific with you budget, include details on 15 monthly deductions. Copy and paste the web addresses of where you got the information.  Include additional information in a google doc.
